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UPDATE | 16 DEC 2021 

 

 

The next episode..?  
 

Sector Rig 

 
 

Implied values (per 7th gen – YE’23e) 
 

 
Source: Pareto Securities Equity Research, FactSet 

 

Exploration/appraisal wells on the NCS 
 

 
Source: Pareto Securities Equity Research, NPD 

 

Potential “CCS-demand” relative to present rig dem. 

 
Source: Pareto Securities Equity Research, IEA 

 

Analysts 

  

We expect a broad-based pickup in activity levels as we look into 2022 (~6-

10% across main segments). Enterprise values are currently trading at 

implied values that are significantly lower than those observed in the 

second-hand market and we find most restructured/sensibly financed rig-

equities to be attractively priced. In addition to medium-term demand 

estimates tied to oil and gas we take a sneak peek into the next decade and 

look at the potential for rig demand tied to offshore carbon storage. 
 

 

Benign – Benefits of transformative years to be witnessed in 2022 

The market for benign floaters is arguably the one that has improved the most 

following the pandemic. We expect a continued improvement in demand as we 

look into 2022 (+10%) and that operators in this market will benefit from what has 

been a transformative couple of post-pandemic years. Dayrates have already 

recovered meaningfully, and we expect these to stagnate somewhat as units from 

yards and stacked 7th gen capacity re-enters as supply. 

Harsh floaters – Tilting towards development drilling 

The harsh environment market has (as expected) held up OK through the 

pandemic. It is now facing a solid uptick in demand for development drilling on 

the NCS (fueled by temporary tax incentives) which is expected to benefit the 6th 

gen portion of the fleet. Further down the road we highlight the political threat tied 

to demand for exploration drilling on the NCS but, overall, we see upside to the 

current pricing of high-end harsh environment units through equities such as ODL 

(BUY, TP NOK 30). 

Jackups – Oil price sensitive regions to drive demand in 2022 

The jackup market has been trailing some of the other segments during 2021 but, 

given the current oil price environment, we expect a solid uptick in demand for 

jackups in “oil-price-sensitive” jackup regions in 2022 (SE Asia, West Africa, etc.). 

Overall, we expect a 6% increase in demand next year. Furthermore, we expect 

that the underlying and structural bifurcation trend will continue to benefit modern 

equipment and highlight the “fact” that the modern portion of the fleet is barely 

sufficient to cover even current demand. 

Some clear-cut longs, and the option to take out some risk through RIG 

Compared to our own valuations and those witnessed in the second-hand market, 

we see significant upside to the pricing of UDW units through equities. Albeit 

subject to the values of jackups relative to UDW units (~2.5x in our calculations), 

we now estimate implied values through liquid equities to be USD ~125-130m. 

This compares to datapoints in the second-hand market of USD ~250m, implying 

a discount of nearly 50% to GAV from where equities are trading. Based on a 

positive development in fundamentals and continued support from firm datapoints 

we raise our valuation of most asset classes, and target prices for rig equities with 

them. We highlight VAL and NE/DRLCO as top picks - TP of USD 65 for VAL and 

37 for NE - and reiterate that some market exposure can be taken out through a 

loftily priced RIG. 

CCS – Potential incremental demand for ~130 rigs by 2030/35? 

In order to enable geologic storage of carbon, which to an increasing degree is 

viewed as necessary to reach Net Zero Emissions by 2050, it is necessary to drill 

holes in the ground and, in order to drill holes in the ground, you need drilling rigs. 

There is a significant amount of uncertainty tied to both (i) the volume of wells 

needed to enable required carbon storage and (ii) the locations at which these 

wells will be drilled (on-/offshore, shallow-/deep-water, harsh/non-harsh, etc.). 

However, given the potential magnitude of incremental demand that could come 

with CCS, we argue that this market is worthwhile keeping an eye on and that this 

market could carve out a place for drilling rigs in the energy transition. 
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Key metrics, recommendations, and implied values 

 
Target prices and key metrics 

 

 
*Adj. for warrants, non-cash value elements, remaining capex, etc. 

**V = DCF backlog + fully operational fleet, adj. est reactivation cost etc. 

***Not adj. for reactivation and backlog. GAV representative of fully operational fleet 

Note: NEDRLCO is the assumed combination of DRLCO and NE. We base our target prices in NE and DRLCO on the NAV in the combined company | ODL: 

Remaining portion of ODL’s GAV is tied up in Energy and Well Services 

Source: Pareto Securities 
 

 

Implied values per 7th gen UDW equivalent – YE’23e 

 
*Adj. for alternative cost of backlog (market rates) 

 

Source: Pareto Securities, FactSet 

Implied values per premium JU equivalent – YE’23e 

 
**Adj. for estimated reactivation capex, warrant structures etc to be 

representative of fully invested EV. 

Source: Pareto Securities, FactSet 

 

Estimates and valuation summaries 
 

Odfjell Drilling - Link 

Valaris - Link 

Noble Corp. and Maersk Drilling combined - Link 

Transocean - Link 

Diamond Offshore - Link 

Market cap NIBD YE'21*

EV YE'21e 

(adjusted)*

7G 

equivalents

Premium JU 

equivalents

Floaters as % 

of GAV***

Jackups as % of 

GAV*** LTV *|**

VAL 2 562 63 2 625 21 54 53 % 47 % 1%

NE 1 921 (231) 1 690 12 31 69 % 31 % (8)%

DRLCO 1 458 612 2 070 13 32 47 % 53 % 19%

NEDRLCO 3 379 381 3 760 25 63 58 % 42 % 6%

DO 500 409 909 6 n/a 100 % 0 % 28%

RIG 1 808 7 667 9 475 29 n/a 100 % 0 % 80%

ODL 455 996 1 451 7 n/a 86 % 0 % 52%

EBITDA backlog 

as % of GAV**

Operational 

leverage

Share price 

(local) TP (local)

Upside/

downside

NAV/

share (local) P/NAV Rec.

VAL 16 % Medium 34 65 90 % 65 0,5x Buy

NE 16 % Medium 23 37 60 % 39 0,6x Buy

DRLCO 11 % Medium 231 391 69 % 385 0,6x Buy

NEDRLCO 13 % Medium 23 37 60 % 37 0,6x n/m

DO 15 % Medium 5,0 9,6 93 % 9,6 0,5x Buy

RIG 58 % Low 2,9 1,2 -59 % 1,2 2,5x Sell

ODL 25 % Low 17,5 30 72 % 31 0,4x Buy
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Benign floaters 

Dayrates in the benign floater market has improved meaningfully from pre-pandemic levels 

and we expect rig companies to reap the fruits of a few transformative years as we look into 

2022. However, contract economics have reached a level where reactivations and delivery 

of stranded assets has become attractive, and we expect dayrates to consolidate somewhat 

before being able to move higher. Overall, equities are priced well below our rig valuations 

and values in the second-hand market and we see several interesting opportunities through 

equities. 

 

Improving dayrates, but incremental supply is an overhang 

Dayrates have improved meaningfully since they bottomed out in the aftermath of the 

pandemic. Furthermore, the pandemic started a chain of events that has led to 2020 and 

2021 being a transformative period for the industry which has included (1) a wave of 

restructurings and equitization of debt, (2) a significant reduction in supply (~16% so far) 

and (3) a meaningful consolidation of the supply side. Consequently, this has led to improved 

discipline in the benign floater market and, despite demand still being somewhat lower than 

in 2019, dayrates are up ~10% vs. pre-covid levels. 

 

Going forward we expect dayrates to consolidate somewhat as incremental supply comes 

back into the market (stacked 7th gen capacity and yard units) before moving one leg higher 

into an assumed recovery scenario in 2025. 

 
Historical dayrates for premium UDW equipment and PAS estimates 

 

 
Source: Pareto Securities 
 

1) The first assumed leg up in dayrates is well backed by firm datapoints in the market 

and a USD 250’/day level is increasingly visible to both the industry and financial 

markets. 

2) There is still a number of 7th gens that are cold or at yards. Several of these are 

likely to act as incremental supply and we expect dayrates to consolidate around 

USD ~270’/day before being able to move through the incremental supply-hurdle 

provided by stacked/stranded assets. 

3) A continued move higher is contingent upon a continued normalization in demand 

into the mid-20’s. 

 

  

Meaningful improvement in 

dayrates from pre-covid levels and 

pickup in activity into 2022 

Transformative couple of years for 

rig companies 

Entering a consolidation phase for 

dayrates in UDW market 
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Momentum in demand and a visible path to a balanced market 

Demand for benign floaters has recovered through 2021 and, based on firm contracts and 

visible demand tenders in the market, a continued uptick in activity levels is expected into 

2022. We estimate an average demand for benign floaters to come in at ~100 units through 

2022. This includes ~4 rig years of demand that is not related to tenders or pre-tenders and 

this incremental demand is largely allocated to “black-box” regions with low demand 

visibility (China, SE Asia, Caspian Sea). Overall, a 10% increase in demand is expected in 

the benign environment floater market as we look into next year. 

 
Bridge to 2022 demand estimate 

 

 
Source: Pareto Securities, IHS-Petrodata 
 

Looking further down the road, we estimate a recovery demand of ~130 units in 2025. This 

estimate is based on an assumed unchanged number of development wells from 2014 

levels, but that these are drilled ~20% faster (efficiency gains). Furthermore, exploration 

demand is assumed to recover somewhat from trough levels, but to remain well below 

historical highs. Assuming a 20% efficiency gain also for exploration, the implied underlying 

activity drop is ~38%. 

 
Demand estimate split by type 

 
Source: Pareto Securities, IHS-Petrodata 

Demand composition 

 
Source: Pareto Securities, IHS-Petrodata 

 

In addition to demand and exploration assumptions we assume mobilization, waiting on 

weather (WOW) and non-drilling activities that are covered by standard contracts to stand 

for ~10% of overall demand. This is in line with 2014 figures and is likely somewhat 

conservative, due to a lower baseline from active drilling, as witnessed by the ~17% between 

2016 and 2021. Overall, this gets us to a recovery estimate of ~130 units under contract in 

2025. 
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Supply composition vs. estimated recovery demand 

 

 
*Our demand estimates are based on units under contract (actually working and receiving dayrates). Even in the 

tightest markets ever seen, utilization for the fleet is “only” ~95%, as measured by units under contract (as opposed 

to contracted). As such, a minimum of 140 units is required to cover our recovery demand 

Source: Pareto Securities 
 

Compared to current supply, including newbuilds, our demand estimate would equate an 

overall fleet utilization of ~80%. However, we argue that it is fair to assume that all existing 

capacity, with the exception of 7th gen., that is currently cold stacked should be scrapped. 

This capacity is largely held by listed industrial players that are in a consolidation phase and 

these are all interested in a disciplined supply side. Furthermore, we argue four units at 

yards unlikely to ever be delivered, leaving us with ~157 units in the market. 

 
Supply composition vs. estimated recovery demand 

 

 
*Our demand estimates are based on units under contract (actually working and receiving dayrates). Even in the 

tightest markets ever seen, utilization for the fleet is “only” ~95%, as measured by units under contract (as opposed 

to contracted). As such, a minimum of 140 units is required to cover our recovery demand 

Source: Pareto Securities 
 

As such, compared to our recovery estimate, there is only a need to retire ~17 units (most 

likely legacy equipment) – on top of those we find to be very plausible scrapping candidates 

– in order to balance the market at a ~90% utilization level. There is obviously risk to our 

demand estimate, but the significant scrapping effort seen in recent years has paved the 

way for a very plausible normalization of this market within a few years’ time. 
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Pareto Sec. valuation of benign floaters 

 

 
Source: Pareto Securities 
 

Although our recovery estimates imply an overall demand that covers the entire modern 

fleet (6th gen light and above), there is inherently lower risk for the highest spec. capacity. 

As such, our valuation of 6th gen equipment continues to be at a significant discount to what 

a linear depreciation based on age would entail. 

 
Dayrate and utilization assumptions with concurrent NPV and asset valuation at WACC 15% 

 

 
Source: Pareto Securities 
 

It is worth noting that our asset valuation is currently below what recent transactions in the 

second-hand market for 7th gen drillships would suggest. However, we find that the 

estimated all-in cost for the Cobalt Explorer (sold from DSME to TPAO) is relatively in line 

with our USD 234m valuation of comparable assets, with some upside. Looking to the 

reported “price” for Ocean Rig Crete, it should be taken into account that this is for forward 

delivery (likely in 2023) and that the buyer has the option to walk away. Furthermore, Crete 

is of higher quality than the avg. 7th gen (some would call it 8th gen). As such, the all-in cost 

should be taken with a pinch of salt and, if anything, it should be compared to our YE’23 

valuation. 
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Implied values (YE’23e), second-hand values, and Pareto Sec. valuation  

 

 
*Adjusts for the alternative cost of the backlog, namely assumed market rates 

**Adjusts for warrant structures, assumed reactivation costs and differing cashflow profiles until a more normalized 

market at the end of 2023 

*** Assuming USD 75m in OFE crewing and mobilization 

**** Assuming USD 75m in OFE crewing and mobilization, but treating first down payment as price of call option 

Source: Pareto Securities 
 

Regardless, we argue that there is a significant discrepancy between implied values through 

equity markets and what we and industrial players find to be fair values given the current 

market environment. Overall, with the exception of RIG, we find that UDW exposure can be 

attained at very attractive levels through equities at current. 
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Harsh floaters 

The harsh environment market continues to be “saved” by its relatively limited supply of 

high-end floaters and the market balance, including contract economics, has remained 

relatively healthy throughout 2020/21. In the medium term, demand for harsh environment 

floaters is expected to benefit from temporary tax incentives for projects that are sanctioned 

on the NCS before YE’22. Further down the road we highlight the political risk tied to 

exploration on the NCS and expect demand to be skewed towards development drilling in 

the foreseeable future. 

 

Upwards sloping dayrate trajectory 

In December 2019, 6th gen harsh environment semisubmersible West Phoenix was 

awarded a long-term contract with a clean dayrate of USD ~360’/day. Including assumed 

performance bonuses, the effective dayrate is likely in the mid-370’s and the harsh 

environment market was largely balanced/normalized.  

 

Since then, dayrates dipped below USD 300’/day for some tier one assets in the North Sea, 

but have come up towards USD 300’/day and above for shorter term work in 2022. 

Furthermore, longer term contracts with forward commencement have, including estimated 

bonuses, been signed at dayrates in the mid-300’s and these are strongly suggestive of an 

upwards sloping dayrate curve. 

 
Historical dayrates for premium 6th gen harsh environment equipment and PAS estimates 

 

 
Source: Pareto Securities 
 

Going forward, with an expected upswing in demand into 2023 due to temporary tax relief 

for projects sanctioned before YE’22, we assume that dayrates will move gradually higher 

in coming years. Our dayrate assumptions are largely consistent with what a forward curve 

for dayrates based on the Sverdrup phase 2 contract would suggest and the avg. dayrates 

we assume between H2’22 and YE’24 is USD ~350’/day. 

 

Demand to be skewed towards development drilling 

Looking into 2022 we expect demand for harsh environment floaters to average at ~22 units 

throughout the year. This is based on firm backlog, options, and demand that is currently 

being tendered or expected to come as tenders in the near future. Overall, we expect 

demand for harsh environment floaters to increase by ~10% in 2022. 
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Bridge to 2022 demand estimate 

 

 
Source: Pareto Securities, IHS-Petrodata 
 

Looking a few years down the road, we expect demand to gradually shift towards a higher 

degree of development and a lower degree of exploration. The baseline for our demand 

estimate is a ~18-unit demand for development work tied to existing pre-tenders and 

known/probable projects. On top of this we assume a need for four units that will conduct 

exploration/appraisal work. 

 

 
Demand estimate split by type 

 
Source: Pareto Securities, IHS-Petrodata 

Demand composition 

 
Source: Pareto Securities, IHS-Petrodata 

 

As always, estimated exploration demand is more uncertain than development demand. 

However, we do argue that there should be a downward sloping trend for exploration drilling 

in harsh environment going forward. In brief, exploration demand in harsh environments is 

now largely tied to drilling on the NCS and, importantly, the demand for exploration drilling 

in Norway was/is spurred by the introduction of the reimbursement system for exploration 

costs in 2005. 
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Exploration demand for floaters in harsh environment markets 

 
Source: Pareto Securities, IHS-Petrodata 

Exploration/appraisal wells on the NCS 

 
Source: Pareto Securities, Norwegian Petroleum Directorate 

 

The five-year average for the number of exploration and appraisal wells drilled on the NCS 

is currently twice as high as what it was in 2005 and there is downside to this demand if 

regulators make it less attractive for E&P’s that are not in a tax position to look to the NCS. 

Several political parties have been vocal about a wanted review of this system and a political 

push towards a phasing out of oil and gas acts as a medium-term risk for exploration 

demand. 

 

Looking to the supply side of harsh environment floaters, the high-end portion of the fleet 

continues to be lower than our assumed recovery demand. Furthermore, development 

drilling is expected to outpace exploration drilling in the years to come, and the highest-end 

portion of the fleet will increasingly be the preferred equipment of choice. 

 
Supply composition vs. estimated recovery demand 

 

 
*Our demand estimates are based on units under contract (actually working and receiving dayrates). Even in the 

tightest markets ever seen, utilization for the fleet is “only” ~98%, as measured by units under contract (as opposed 

to contracted). As such, a minimum of 150 units is required to cover our recovery demand 

Source: Pareto Securities 
 

Broadly speaking, we put significant value on the highest portion of the fleet and look past 

the age difference between units delivered ~10 years ago and units delivered a couple of 

years ago. The reason for this is that we do not expect a meaningful difference in 

dayrates/utilization or lifetime for these asset classes. 
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Pareto Sec. valuation of harsh environment floaters 

 

 
Source: Pareto Securities 
 

If we look further to the right, we continue to find legacy exposure to be far out on the risk 

curve and we put zero value on these assets in our valuation. This is not to say that some of 

these assets might end up on cash positive contracts but pinpointing which assets that might 

do so is a troublesome exercise and we find that risk to be too elevated to put value on these 

assets. 

 
Dayrate and utilization assumptions with concurrent NPV and asset valuation at WACC 15% 

 

 
Source: Pareto Securities 
 

 

 

  

Modern 6G

6G

4G 3G

0

50

100

150

200

250

300

350

400

450

500

0 5 10 15 20 25 30 35 40

USDm

Age

6th gen. PAS parity line PAS value Newbuild parity

NPV 

(USDm) Opex SG&A

Tax 

rate DR Util. DR Util. DR Util. DR Util. DR Util. DR Util.

6G HE semi - 2016+ 354 150 10 3,5 % 338 83 % 388 90 % 400 90 % 400 90 % 400 90 % 400 90 %

6G HE semi - 2009-12 and Cat-D 344 150 10 3,5 % 338 83 % 388 90 % 400 90 % 400 90 % 400 90 % 400 90 %

Legacy HE semis - 120 10 3,5 % 188 58 % 238 65 % 250 65 % 250 65 % 250 65 % 250 65 %

Asset assumptions 2023e

Long t. 

market2024e 2025e 2026e 2027e

.. and no value on legacy units 

This report is generated for Torje Hanssen



 

Please refer to important disclosures on the last 4 pages of this document  Pareto Securities © 2021 12 

 
 

Rig 
UPDATE | 10 DECEMBER 2021 

Jackups 

The jackup market has been relatively slow to recover amidst rising oil prices and has been 

trailing other segments such as the UDW market. Looking into 2022, we expect rising 

demand from the more oil-price sensitive jackup regions. Overall, we find the underlying 

market to be relatively similar to that seen in 2018 and expect both demand and dayrates to 

come in at similar levels to what we saw in the pre-pandemic year of 2019. 

 

Dayrates assumed at similar level to what we saw in 2019 

Although they have recovered somewhat, dayrates in the jackup market have been trailing 

those in the UDW market. As we look into 2022, together with a solid increase in demand 

from oil price sensitive regions, we expect a continued and accelerated improvement in 

dayrates for premium jackups. 

 
Dayrates for premium benign jackups 

 

 
Source: Pareto Securities 
 

Altogether, we expect dayrates to improve throughout the year and to average at about USD 

~85’/day for new contracts, which is in line with what we witnessed in 2019. In the longer 

run we continue to assume that dayrates will trend towards a mid-cycle dayrate of USD 

~125’/day. 

 

Demand will continue to benefit premium assets 

Looking into 2022 we expect a relatively modest increase in demand from typical NOC-

regions such as the Middle East, Far East and India. Demand in these regions is more stable 

than in region with more IOCs and has been stable at about ~205 units through both 2020 

and 2021. 
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Bridge to 2022 demand estimate 

 

 
Source: Pareto Securities 
 

As for regions such as SE Asia, West Africa, etc. we estimate a 12% increase in demand. 

These regions are much more prone to oil price fluctuations and the current oil price 

environment warrants meaningfully higher activity levels in these regions. Unlike on the 

floater side, where majors play a key role, smaller IOCs and local NOCs dominate the 

demand in these regions. These are more responsive to higher oil prices, as evidenced also 

in 2021. Put into perspective, the last time brent averaged at USD ~70 over a 12-month 

period, jackup demand in these regions jumped from ~110 units under contract in 2018 to 

~130 units under contract in 2019 and we are facing a similar environment ahead of 2022. 

 
Units under contract in Middle East, Far East and Indian Ocean 

 
Source: Pareto Securities, IHS-Petrodata 

Units under contract in remaining regions, ex. US GoM 

 
Source: Pareto Securities, IHS-Petrodata 

 

Aside from absolute demand figures, we continue to assume that modern equipment will 

gain market share at the expense of legacy equipment. The bifurcation trend in the jackup 

market remains an important one and, despite overall demand being down ~20% from peak 

levels in 2014, demand for modern equipment is up ~30% in the same time period. 
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Indexed demand for modern vs. vintage units (from peak) 

 
Source: Pareto Securities, IHS-Petrodata 

Indexed demand for modern vs. vintage units (from trough) 

 
Source: Pareto Securities, IHS-Petrodata 

 

This trend is equally visible in a rising market and, with trough demand in 2017 as a baseline, 

we see that demand for modern jackups is up more than 50%, whereas demand for vintage 

equipment is down ~30%. This is a structural trend that is expected to continue going 

forward and, in the race against the clock, vintage equipment is not well suited to compete 

against modern equipment over time. 

 
Supply composition vs. estimated recovery demand 

 

 
Source: Pareto Securities 
 

Importantly, the bifurcation trend needs to be viewed in light of the fact that utilization in the 

jackup market would have been 95% at current if legacy equipment is assumed excluded 

from the supply side. As such, even on flat demand, the jackup market will tighten over time 

as legacy equipment keeps getting increasingly uncompetitive. 
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Pareto Sec. valuation of benign environment jackups 

 

 
Source: Pareto Securities 
 

Unlike in the benign floater market, the modern portion of the jackup fleet is covered by 

current demand. As such, there is less of a discrepancy in assumed earnings for the 

absolute most modern units and the modern, but slightly aged units. Overall, the key 

difference that separates the value of these two asset classes is the remaining lifetime we 

assume. As for legacy jackups, we expect these to be phased out over time and that they 

will not be able to generate sufficient cashflow to warrant any positive NPV at a capital cost 

of 15% and we assume zero value for these assets. 

 
Dayrate and utilization assumptions with concurrent NPV and asset valuation at WACC 15% 

 

 
Source: Pareto Securities 
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Jackup - 2011-16 92 50 5 3,5 % 94 84 % 105 89 % 118 90 % 125 90 % 125 90 % 125 90 %

Jackup - 2006-10 55 50 5 3,5 % 89 84 % 100 89 % 112 90 % 119 90 % 119 90 % 119 90 %

Legacy JU - 40 5 3,5 % 80 55 % 89 55 % 100 55 % 106 55 % 106 55 % 106 55 %

Heavy Duty Jus (CJ-70) 279 130 10 3,5 % 313 91 % 325 93 % 325 93 % 325 93 % 325 93 % 325 93 %

Heavy Duty Jus (N Class) 133 110 7 3,5 % 192 89 % 206 90 % 222 90 % 231 90 % 231 90 % 231 90 %

Older heavy duty Jus (CJ70) 75 60 5 3,5 % 119 89 % 130 90 % 143 90 % 150 90 % 150 90 % 150 90 %

HSHE JUs 2011-2016 92 55 5 3,5 % 99 89 % 110 90 % 123 90 % 130 90 % 130 90 % 130 90 %
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Some thoughts on the CCS-market 

Carbon Capture and Storage (CCS) is to an increasing degree viewed as a pivotal part of 

the puzzle to reach Net Zero Emissions (NZE) by 2050. In order to store carbon, it is 

necessary to drill holes in the ground and, in order to drill holes in the ground, you need 

drilling rigs. The future of carbon capture is uncertain, and whether or not it will translate 

into demand for offshore drilling rigs is even more uncertain, especially with regards to 

whether or not CO2 will be stored offshore or onshore (many would argue for the benefits 

of the former). However, given the potential magnitude of the demand, we argue that this 

potential demand is worth looking out for. 

 

125 rigs drilling CCS wells between 2030 and 2035? 

According to IEA, there is a global need to capture 7.6 Gt of CO2 per year by 2050 in order 

to reach NZE, of which 95% will be permanently stored in geological storage. Based on 

these projections there is a need to develop ~0.4 Gt of annual storage capacity by 2025, an 

additional ~1.1 Gt by 2030, and so on. 

 
Estimated need for annual C02 storage capacity 

 
 

Source: Pareto Securities, IEA 

Implied incremental need for C02 storage capacity 

 
*2050 figures include assumed re-drill of 25-year-old wells  

Source: Pareto Securities, IEA 

 

To arrive at an estimated well demand we need to make an assumption regarding the 

average injection capacity of any given CCS well. Given that this is a very immature field, 

there is a high degree of uncertainty tied to what one should expect for injection rates but, 

with reference to a scientific report that bases its estimate on historical data for offshore 

wells (link), we make an assumption of an average of ~0.7 Mtpa injection capacity per well 

(for offshore wells). 

 
CCS-wells required based on different injection rates (P90 confidence interval) 

 

 
*2050 figures include assumed re-drill of 25-year-old wells  

Source: Pareto Securities 
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From an estimated need for wells, we can get to a required rig demand to drill these wells. 

We here assume a 75-day duration for the drilling of CCS wells (based on the estimated 

drilling time for the NA-3 redrill at Greensands) and get to an avg. rig demand of ~78 rig 

years from now until 2050, with a peak demand of 125 units between 2035 and 2030. 

Importantly, this is based on 100% of estimated CO2 storage capacity to be offshore, and 

some would argue that offshore will be the dominant location for geological storage (link), 

but there is significant risk to this assumption. 

 
Implied rig demand 

 

 
*2050 figures include assumed re-drill of 25-year-old wells  

Source: Pareto Securities 
 

In addition to uncertainty tied to whether or not CO2 will be stored offshore or onshore, or 

the mix therein between, there is added uncertainty related to what basins that will act as 

storage hubs and what water depths wells will be drilled at. So far we have seen that both 

jackups and floaters have benefited (in a very small scale) from demand related to C02 

storage wells, but there is no clear trend as to which asset class will benefit the most. 

 
Current rig demand 

 
Source: Pareto Securities, IHS-Petrodata 

Potential CCS-based demand in low, high, and base case 

 
Source: Pareto Securities 

Regardless, at current, the aggregated demand for offshore drilling units amounts to 445 

units. If we measure this against our estimate for offshore drilling rigs that are needed to drill 

CO2 storage wells in IEA’s base case NZE scenario we see ~28% upside to current demand 

in the period between 2030 and 2035 based solely on CCS wells. Again, this is based on an 

assumption that 100% of CO2 will be stored offshore and there are several uncertainties 

that could alter this projection. Regardless, the magnitude of CCS-well demand makes this 

potential incremental market demand worth looking out for. 
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ODL – Estimate and valuation summary 
 

Floaters – Utilization and dayrate assumptions 

 

Floaters – Number of units included in estimates 

 

EBITDA adj. estimates – Pareto Sec. vs. consensus 

 

EV/EBITDA adj. (ex. assumed reactivation cost in EBITDA) 

 

SOTP for Well Services and Energy 

 

SOTP for Odfjell Drilling 

 
Fleet and contract overview 

 

 
Source: Pareto Securities, FactSet 
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ODL – Estimate overview 
 

 
NOTE: EBITDA includes assumed reactivation costs 

Source: Pareto Securities 
 

PROFIT & LOSS (fiscal year) (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Revenues 657 662 698 823 930 847 773 783

EBITDA 285 274 259 332 420 302 297 289

Depreciation & amortisation (252) (161) (161) (185) (204) (181) (180) (180)

EBIT 34 111 99 147 216 121 117 109

Net interest (74) (74) (75) (103) (71) (51) (58) (49)

Other financial items -                   -                   8 -                   -                   -                   -                   -                   

Profit before taxes (40) 37 31 44 146 70 59 61

Taxes (25) (1) (4) (3) (2) (10) (27) (27)

Minority interest -                   -                   -                   -                   0 -                   -                   -                   

Net profit (65) 35 27 41 143 60 31 33

EPS reported (0,33) 0,18 0,12 0,17 0,61 0,25 0,13 0,14

EPS adjusted (0,02) 0,13 0,04 0,16 0,61 0,25 0,13 0,14

DPS -                   -                   -                   -                   -                   -                   -                   -                   

BALANCE SHEET (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Tangible non current assets 1 913 1 782 1 928 2 281 2 203 2 105 1 963 1 852

Other non-current assets 44 37 32 32 33 35 35 35

Other current assets 125 153 142 204 198 209 209 209

Cash & equivalents 182 166 175 170 207 135 152 86

Total assets 2 264 2 138 2 276 2 686 2 640 2 484 2 360 2 182

Total equity 722 767 1 024 1 062 1 199 1 254 1 285 1 319

Interest-bearing non-current debt 1 208 1 076 312 1 174 696 881 885 676

Interest-bearing current debt 204 157 783 217 516 156 -                   -                   

Other Debt 129 138 158 234 230 193 189 187

Total liabilites & equity 2 264 2 138 2 276 2 686 2 640 2 484 2 360 2 182

CASH FLOW (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Cash earnings 192 132 176 232 349 247 208 212

Change in working capital 30 34 45 (34) (3) (41) -                   -                   

Cash flow from investments (22) (0) (293) (428) (113) (92) (38) (68)

Cash flow from financing (220) (220) (122) 223 (193) (183) (152) (210)

Net cash flow (20) (55) (195) (7) 39 (69) 18 (66)

VALUATION (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Share price (USD end) 2,01 4,46 2,37 3,73 2,01 1,96 1,96 1,96

Number of shares end period 199 199 237 237 237 237 237 237

Net interest bearing debt 1 231 1 068 920 1 221 1 005 903 733 590

Enterprise value 1 631 1 956 1 481 2 103 1 481 1 366 1 196 1 053

EV/Sales 2,5 3,0 2,1 2,6 1,6 1,6 1,5 1,3

EV/EBITDA 5,7 7,1 5,7 6,3 3,5 4,5 4,0 3,6

EV/EBIT 48,1 17,7 15,0 14,4 6,8 11,3 10,2 9,6

P/E reported - 25,1 20,5 21,6 3,3 7,8 14,7 13,9

P/E adjusted - 34,4 61,9 22,7 3,3 7,8 14,7 13,9

P/B 0,6 1,2 0,5 0,8 0,4 0,4 0,4 0,4

FINANCIAL ANALYSIS 2016 2017 2018 2019 2020 2021e 2022e 2023e

ROE adjusted (%) - 3,5 1,0 3,7 12,7 4,9 2,5 2,5

Dividend yield (%) -                   -                   -                   -                   -                   -                   -                   -                   

EBITDA margin (%) 43,3 41,3 37,1 40,3 45,2 35,7 38,4 37,0

EBIT margin (%) 5,2 16,7 14,1 17,8 23,3 14,3 15,1 14,0

NIBD/EBITDA 4,32 3,90 3,55 3,68 2,39 2,99 2,47 2,04

EBITDA/Net interest 3,59 3,57 3,30 3,21 5,94 5,88 5,08 5,92
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VAL – Estimate and valuation summary 
 

Jackups – Utilization and dayrate assumptions 

 

Floaters – Utilization and dayrate assumptions 

 

Jackups – Number of units included in estimates 

 

Floaters – Number of units included in estimates 

 

SOTP 

 

EV/EBITDA adj. (ex. assumed reactivation cost in EBITDA) 

 
 
*Includes remaining capex on newbuilds, should options be exercised 

Source: Pareto Securities, FactSet 
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VAL – Fleet and contract overview 
 

 
Source: Pareto Securities 
 

Drillships
Valaris DS-18 Active 2015 12000 US GoM Chevron
Valaris DS-17 Stacked 2014 12000 US GoM -
Valaris DS-16 Active 2014 12000 US GoM -
Valaris DS-15 Active 2014 12000 Mexico CNOOC
Ensco DS-12 Active 2014 10/12 Angola BP
Ensco DS-11 Stacked 2013 10/12 W Africa -
Ensco DS-10 Active 2017 10000 Nigeria Shell
Ensco DS-9 Active 2015 10000 Brazil -
Ensco DS-8 Stacked 2015 10000 Angola -
Ensco DS-7 Stacked 2013 10000 Egypt -
Ensco DS-4 Active 2010 10000 Brazil Petrobras
Drillships at yard (purchase options - avg. strike at USD ~170m)
Ensco DS-14 @ yard 2023 10/12 Korea -
Ensco DS-13 @ yard 2023 10/12 Korea -

Semisubs
Ensco DPS-1 Active 2012 10000 Austrailia Woodside
Ensco MS-1 Active 2011 6/8.2' Australia Inpex
Valaris DPS-5 Active 2012 85/10' US GoM Eni

Harsh environment jackups
JU-292 (Norway) Active 2011 430 Norway ConocoPhilips
JU-291 (Stavanger) Active 2011 430 Norway Equinor
JU-290 (Viking) Active 2010 430 Norway MOL
JU-249 (G-VII) Active 2002 450 UK Neptune
JU-248 (G-VI) Active 2000 400 T&T Shell
JU-247 (G-V) Active 1998 400 UK Total
Ensco 123 Active 2019 400 UK Premier
Ensco 122 Active 2014 400 UK Shell
Ensco 121 Active 2013 400 Netherlands Harbour Energy
Ensco 120 Active 2013 400 UK Chrysaor
Ensco 102 Stacked* 2002 400 - -
Ensco 100 Stacked* 1987 350 - -

Premium jackups
JU-118 (Joe Douglas) Active 2011 375 Mexico Fieldwood
JU-117 (Ralph Coffman) Active 2009 400 T&T EOG/CGX
JU-115 Active 2013 400 Thailand -
JU-114 Stacked 2012 400 Philipines -
JU-113 Stacked 2012 400 Philipines -
JU-111 Stacked* 2003 400 Med/Black S. -
JU-110 Active 2015 400 Qatar North Oil Comp.
JU-109 Idle 2008 350 Angola -
JU-108 Active 2007 400 Saudi Arabia Saudi Aramco
JU-107 idle 2006 400 Australia Multiple
JU-106 Active 2005 400 Indonesia BP
JU-104* Stacked* 02/10 350 UAE -
JU-145 (EXL III)* Stacked* 2010 400 US GoM -
JU-144 (EXL II) Active 2010 350 Mexico Fieldwood
Ensco 142* Stacked 2008 350 Med/Black S. -
Ensco 141 Active 2016 340/400 Saudi Arabia Saudi Aramco
Ensco 140 Active 2016 340/400 Saudi Arabia Saudi Aramco
Ensco 76 Active 2000 400 Saudi Arabia Saudi Aramco

Legacy jackups
Ensco 92 Active 82/03 225 UK Chrysaor
Ensco 72 Active 81/11 225 UK Eni
Ensco 67 Active 76/05 350 Indonesia Pertamina
Ensco 54 Active 82/04 300 Saudi Arabia Saudi Aramco

Leased to ARO
Bob Palmer Active 2003 450 Saudi Arabia Saudi Aramco
Rowan Mississippi Active 2008 375 Saudi Arabia Saudi Aramco
Rowan EXL I Active 2010 350 Saudi Arabia Saudi Aramco
Rowan EXL IV Active 2011 350 Saudi Arabia Saudi Aramco
Bess Brants Active 2013 350 Saudi Arabia Saudi Aramco
Earnest Dees Active 2013 350 Saudi Arabia Saudi Aramco
Arch Rowan Active 1981 350 Saudi Arabia Saudi Aramco
Charles Rowan Active 1981 350 Saudi Arabia Saudi Aramco
Rowan Middletown Active 1980 300 Saudi Arabia Saudi Aramco

Droped down to ARO
Gilbert Rowe - 1981 350 Saudi Arabia Saudi Aramco
Bob Keller - 2005 300 Saudi Arabia Saudi Aramco
J.P. Bussell - 2008 300 Saudi Arabia Saudi Aramco
SAR-201 - 1982 200 Saudi Arabia Saudi Aramco
SAR-202 - 2012 300 Saudi Arabia Saudi Aramco
Hank Boswell - 2006 300 Saudi Arabia Saudi Aramco
Scooter Yeargain - 2004 300 Saudi Arabia Saudi Aramco

Q4 Q1 Q2 Q3 Q4

2024

Q2 Q3 Q4 Q1 Q2
Status Built Depth Region Client

Q1 Q2 Q3 Q4 Q1 Q3

2021 2022 2023
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UPDATE | 16 DECEMBER 2021 

VAL – Estimate overview 
 

 
NOTE: EBITDA includes assumed reactivation costs 

Source: Pareto Securities 
 

PROFIT & LOSS (fiscal year) (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Revenues 2 776 1 843 1 705 2 053 1 545 1 229 1 303 1 470

EBITDA 1 375 496 284 58 (128) 62 92 183

Depreciation & amortisation (445) (628) (519) (714) (4 187) (981) (96) (96)

EBIT 930 (132) (236) (668) (4 323) (909) 23 143

Net interest (215) (198) (287) (400) (271) (10) (24) (28)

Other financial items 282 134 (16) 1 004 (523) (3 564) -                   -                   

Profit before taxes 997 (196) (539) (64) (5 117) (4 483) (1) 115

Taxes (109) (109) (90) (128) 259 (96) (46) (51)

Minority interest 0 1 (11) (6) 2 (7) -                   -                   

Net profit 889 (304) (639) (198) (4 856) (4 586) (46) 63

EPS reported 8,17 (2,79) (5,88) (1,01) (24,68) (61,15) (0,62) 0,85

EPS adjusted 5,58 (1,89) (5,23) (5,59) (21,50) (12,43) 1,03 2,31

DPS 0,04 0,04 0,04 0,01 -                   -                   -                   -                   

BALANCE SHEET (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Tangible non current assets 10 919 12 874 18 817 15 097 10 961 883 963 1 363

Other non-current assets 176 140 714 770 740 483 510 567

Other current assets 677 727 980 967 847 570 570 570

Cash & equivalents 2 602 885 1 631 97 326 582 412 324

Total assets 14 375 14 626 22 142 16 931 12 873 2 518 2 455 2 823

Total equity 8 255 8 730 13 124 9 310 4 370 973 926 990

Interest-bearing non-current debt 4 943 4 751 7 320 5 924 7 314 545 545 866

Interest-bearing current debt 332 -                   -                   125 -                   -                   -                   -                   

Other Debt 845 1 145 1 698 1 573 1 189 1 000 984 968

Total liabilites & equity 14 375 14 626 22 142 16 931 12 873 2 518 2 455 2 823

CASH FLOW (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Cash earnings 1 024 100 (26) (13) (171) (682) 6 87

Change in working capital 54 160 (29) (264) (159) 250 -                   -                   

Cash flow from investments (263) (403) (305) 1 052 (42) (83) (176) (496)

Cash flow from financing 845 (1 573) 188 (952) 530 540 -                   321

Net cash flow 799 (1 717) (172) (178) 157 25 (170) (88)

VALUATION (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Share price (USD end) 38,9 23,6 14,2 6,6 0,05 32,1 32,1 32,1

Number of shares end period 109 109 109 197 197 75 75 75

Net interest bearing debt 2 672 3 865 5 689 5 951 6 988 (37) 133 542

Enterprise value 6 900 6 436 7 249 7 242 6 993 2 379 2 549 2 958

EV/Sales 2,5 3,5 4,3 3,5 4,5 1,9 2,0 2,0

EV/EBITDA 5,0 13,0 25,6 - - 38,4 27,8 16,2

EV/EBIT 7,4 - - - - - - 20,6

P/E reported 4,8 - - - - - - 38,0

P/E adjusted 7,0 - - - - - 31,1 13,9

P/B 0,5 0,3 0,1 0,1 0,0 2,5 2,6 2,5

FINANCIAL ANALYSIS 2016 2017 2018 2019 2020 2021e 2022e 2023e

ROE adjusted (%) 8,2 - - - - - 8,2 18,1

Dividend yield (%) 0,1 0,2 0,3 0,2 -                   -                   -                   -                   

EBITDA margin (%) 49,5 26,9 16,6 2,8 - 5,0 7,0 12,4

EBIT margin (%) 33,5 - - - - - 1,8 9,7

NIBD/EBITDA 1,94 7,80 20,07 102,08 (54,64) (0,59) 1,45 2,97

EBITDA/Net interest 6,39 2,75 1,04 0,40 - 15,47 9,03 10,28
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Rig 
UPDATE | 16 DECEMBER 2021 

NE/DRLCO – Estimate and valuation summary 
 

Jackups – Utilization and dayrate assumptions 

 

Floaters – Utilization and dayrate assumptions 

 

Jackups – Number of units included in estimates 

 

Floaters – Number of units included in estimates 

 

SOTP 

 

EV/EBITDA adj. (ex. assumed reactivation cost in EBITDA) 

 
 

*Adj. for cashless exercise of warrants, NAV/share based on fully diluted share count of 150m in combined company 

NOTE: DRLCO included in estimates from H2’22 

Source: Pareto Securities, FactSet 
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Rig 
UPDATE | 16 DECEMBER 2021 

NE/DRLCO – Fleet and contract overview 
 

 
Source: Pareto Securities 
 

  

7th gen drillships (11)
Noble Tom Madden Active 2014 12000 Guyana Exxon
Noble Bob Douglas Active 2013 12000 Guyana Exxon
Noble Don Taylor Active 2013 12000 Guyana Exxon
Noble Sam Croft Active 2014 12000 Surin./Guyana Apache/Exxon
Maersk Venturer Active 2014 12/12' Ghana Tullow
Maersk Viking Active 2014 12/12' Korea/Ghana KNOC/Shell
Pacific Sharav Active 2014 12000 US GoM Murphy
Pacific Khamsin Active 2013 12000 US GoM Total
Maersk Voyager Active 2015 10/12' Angola Total
Maersk Valiant Active 2014 10/12' Suriname Total
Pacific Meltem Stacked 2014 12000 US GoM -

6th gen drillships (4)
Noble Globetrotter I Active 2011 10000 US GoM Shell
Noble Globetrotter II Active 2011 10000 US GoM Shell
Noble Gerry de Souza (Santa Ana) Active 2011 12000 Maurit./Seneg. Petronas/Total
Pacific Scirocco Stacked* 2011 12000 West Africa -

Semisubmersible (5)
Maersk Deliverer Active 2010 10' Australia Inpex
Maersk Discoverer Active 2009 10' T&T BP/Shell
Maersk Developer Active 2008 10' Suriname Total
Maersk Explorer Idle 2003 3.3' Caspian BP
Noble Clyde Boudreaux Active 1987/07 10000 SE Asia -

CJ70s (7)
Noble Lloyd Noble Active 2016 500 UK/NCS Equinor
Maersk Invincible Active 2017 492 Norway Aker BP
Maersk Integrator Active 2015 492 Norway Aker BP/MOL
Maersk Interceptor Idle 2014 492 - -
Maersk Intrepid Active 2014 492 Norway Equinor
Maersk Innovator Active 2003 492 - -
Maersk Inspirer* Active 2004 492 Norway Repsol

Harsh environment jackups (12)
Noble Regina Allen Active 2013 400 T&T BHP
Noble Sam Turner Active 2014 400 UK Total
Noble Houston Colbert Idle 2014 400 UK -
Noble Mick O'Brien Active 2013 400 Middle East Quatar Gas
Noble Tom Prosser Active 2014 400 Australia Exxon
Noble Sam Hartley Idle 2014 400 UK CNOOC
Noble Hans Deul Active 2009 400 Europe -
Maersk Highlander Active 2016 400 UK Total
Maersk Reacher Active 2009 350 - -
Maersk Resolve Active 2009 350 UK Spirit
Maersk Resilient Active 2008 350 UK/Denmark Multiple
Maersk Resolute Active 2008 350 Netherlands Dana

Benign jackup
Maersk Convincer Active 2008 375 SE Asia Shell

Status Built Depth Region Client
Q1 Q2 Q3 Q4 Q1 Q3

2021 2022 2023 2024

Q2 Q3 Q4 Q1 Q2 Q4 Q1 Q2 Q3 Q4
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UPDATE | 16 DECEMBER 2021 

NE/DRLCO – Estimates (DRLCO included from H2’22) 
 

 
NOTE: EBITDA includes assumed reactivation costs 

Source: Pareto Securities 
 

  

PROFIT & LOSS (fiscal year) (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Revenues 2 302 1 237 1 083 1 305 964 856 1 546 2 251

EBITDA 1 308 507 343 389 198 38 313 742

Depreciation & amortisation (2 070) (670) (1 289) (1 056) (4 290) (110) (200) (300)

EBIT (762) (163) (946) (666) (4 091) (73) 113 442

Net interest (223) (287) (289) (273) (156) (24) (43) (55)

Other financial items 18 -                   (2) 30 8 317 -                   -                   

Profit before taxes (967) (449) (1 237) (909) (4 239) 220 70 387

Taxes 109 (69) 107 39 260 (4) (54) (79)

Minority interest (72) (24) 245 174 -                   -                   -                   -                   

Net profit (930) (542) (885) (697) (3 978) 215 16 308

EPS reported (3,69) (2,15) (3,58) (2,82) (16,12) 3,23 0,12 2,31

EPS adjusted 1,25 (1,69) (0,36) (0,90) (15,82) (0,60) 1,25 2,49

DPS -                   -                   -                   -                   -                   -                   -                   -                   

BALANCE SHEET (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Tangible non current assets 10 062 9 489 8 481 7 734 3 577 1 281 1 768 1 719

Other non-current assets 186 266 125 128 85 123 123 123

Other current assets 467 376 284 317 259 309 309 309

Cash & equivalents 726 663 375 105 343 178 647 875

Total assets 11 440 10 795 9 265 8 284 4 264 1 891 2 847 3 025

Total equity 6 467 5 951 4 655 3 659 (311) 1 353 1 369 1 677

Interest-bearing non-current debt 4 040 3 796 3 877 3 779 -                   216 1 159 1 029

Interest-bearing current debt 300 250 -                   63 4 240 -                   -                   -                   

Other Debt 633 798 733 784 336 322 319 319

Total liabilites & equity 11 440 10 795 9 265 8 284 4 264 1 891 2 847 3 025

CASH FLOW (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Cash earnings 1 097 343 57 131 451 34 213 608

Change in working capital 31 111 115 55 (178) (27) -                   -                   

Cash flow from investments (10) (156) (189) (363) (122) 184 (687) (251)

Cash flow from financing (13) (361) (269) (94) 107 (177) 943 (130)

Net cash flow (245) (63) (287) (270) 259 15 469 227

VALUATION (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Number of shares end period 252 252 247 247 247 67 134 134

Net interest bearing debt 3 614 3 383 3 502 3 737 3 896 38 511 154

FINANCIAL ANALYSIS 2016 2017 2018 2019 2020 2021e 2022e 2023e

ROE adjusted (%) 4,5 - - - - - 12,3 21,8

EBITDA margin (%) 56,8 41,0 31,7 29,8 20,5 4,4 20,3 33,0

EBIT margin (%) - - - - - - 7,3 19,7

NIBD/EBITDA 2,76 6,68 10,21 9,60 19,67 1,00 1,63 0,21

EBITDA/Net interest 5,80 1,75 1,19 1,21 1,81 4,09 10,69 13,84
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UPDATE | 16 DECEMBER 2021 

RIG – Estimate and valuation summary 
 

Floaters – Utilization and dayrate assumptions 

 

Floaters – Number of units included in estimates  

 

Average value per unit in each floater category 

 

SOTP 

 

PAS vs. consensus adj. EBITDA estimate 

 

EV/EBITDA adj. (ex. assumed reactivation cost in EBITDA) 

 
 

Source: Pareto Securities, FactSet 
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RIG – Fleet and contract overview 
 

 
Source: Pareto Securities 
 

  

Ultra-deepwater floaters (29)
Deepwater Titan @ yard 2020 12' Singapore Chevron
Deepwater Atlas @ yard 2020 12' Singapore Beacon
Deepwater Poseidon Active 2018 12' US GoM Shell
Deepwater Pontus Active 2017 12' US GoM Shell
Deepwater Conqueror Active 2016 12' US GoM Chevron
Deepwater Proteus Active 2016 12' US GoM Shell
Deepwater Thalassa Active 2016 12' US GoM Shell
Deepwater Asgard Active 2014 12' US GoM -
Deepwater Invictus Active 2014 12' US GoM/T&T BHP
Skyros Active 2013 12' Angola Total
Apollo Stacked 2015 12' Greece -
Athena Stacked 2013 12' Greece -
Mylos Stacked 2013 12' Greece -
Discoverer Americas Stacked 2009 12' T&T -
Discoverer Clear Leader Stacked 2009 12' US GoM -
Discoverer Inspiration Active 2010 12' US GoM -
Discoverer India idle 2010 12' Egypt -
Dhirubhai Deepwater KG2 Active 2010 12' Myanmar Woodside
Petrobras 10000 Active 2009 12' Brazil Petrobras
Dhirubhai Deepwater KG1 Active 2009 12' India Reliance
Mykonos Active 2011 10' Brazil Petrobras
Corcovado Active 2011 10' Brazil Petrobras
Deepwater Orion Idle 2011 10' West Africa -
Development Driller III Active 2009 7,5' T&T Shell/BHP
GSF Development Driller I Active 2005 7,5' Australia -
Deepwater Nautilus Active 2000 8' Malaysia -
Deepwater Champion Stacked* 2011 12' T&T -
Discoverer Luanda Stacked* 2009 7,5' Malaysia -
Olympia Stacked* 2011 10' Greece -

Harsh environment floaters (9)
Transocean Norge Active 2019 10' Norway Equinor
Transocean Enabler Active 2016 1,64' Norway Equinor
Transocean Encourage Active 2016 1,64' Norway Equinor
Transocean Endurance Active 2015 1,64' Norway Equinor
Transocean Equinox Active 2015 1,64' Norway Equinor
Transocean Spitsbergen Active 2010 10' Norway Equinor
Transocean Barents Active 2009 10' Norway MOL
Paul B. Loyd, Jr. Active 1990 2' UK Chrysaor
Henry Goodrich Active* 85/07 5' Canada -

Q1 Q2 Q3 Q4

2021 2024

Q1 Q2 Q3 Q4

2022

Q1 Q2 Q3 Q4

2023

Q1 Q2 Q3 Q4
Status Built Depth Region Client
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RIG – Estimates  
 

 
NOTE: EBITDA includes assumed reactivation costs 

Source: Pareto Securities 
 

PROFIT & LOSS (fiscal year) (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Revenues 4 161 2 973 3 018 3 088 3 152 2 559 2 498 2 574

EBITDA 2 114 1 429 1 031 755 969 759 723 451

Depreciation & amortisation (986) (3 933) (2 282) (1 476) (1 462) (809) (760) (760)

EBIT 1 132 (2 502) (1 251) (721) (493) (50) (37) (309)

Net interest (389) (448) (567) (617) (554) (446) (459) (559)

Other financial items 191 (51) 43 140 506 77 -                   -                   

Profit before taxes 934 (3 001) (1 775) (1 198) (541) (419) (496) (868)

Taxes (107) (94) (228) (59) (27) (18) (62) (64)

Minority interest (49) (30) 7 2 1 (1) -                   -                   

Net profit 778 (3 125) (1 996) (1 255) (567) (438) (559) (933)

EPS reported 2,00 (7,99) (3,72) (2,05) (0,93) (0,71) (0,91) (1,51)

EPS adjusted 1,23 0,05 (1,71) (1,02) (1,69) (0,38) (0,70) (1,01)

DPS -                   -                   -                   -                   -                   -                   -                   -                   

BALANCE SHEET (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Tangible non current assets 21 083 17 402 20 408 18 847 17 667 17 539 17 578 17 050

Other non-current assets 698 402 1 309 1 618 1 397 1 179 1 179 1 179

Other current assets 1 817 1 858 1 451 1 506 1 305 1 105 1 105 1 105

Cash & equivalents 3 281 2 748 2 497 2 134 1 435 1 279 624 1 750

Total assets 26 879 22 410 25 665 24 105 21 804 21 102 20 486 21 084

Total equity 15 823 12 769 13 114 11 867 11 435 11 153 10 595 9 662

Interest-bearing non-current debt 7 740 7 146 9 605 8 693 7 302 7 003 7 367 8 845

Interest-bearing current debt 724 250 373 568 505 537 -                   -                   

Other Debt 2 592 2 245 2 573 2 977 2 562 2 409 2 525 2 577

Total liabilites & equity 26 879 22 410 25 665 24 105 21 804 21 102 20 486 21 084

CASH FLOW (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Cash earnings 1 674 1 199 185 324 472 419 317 (121)

Change in working capital 237 (55) 373 16 (74) 95 -                   -                   

Cash flow from investments (1 313) (587) (797) (268) (257) (675) (799) (232)

Cash flow from financing 267 (1 090) (944) (312) (930) (120) (173) 1 478

Net cash flow 865 (533) (1 183) (240) (789) (281) (655) 1 125

VALUATION (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Share price (USD end) 14,7 10,7 6,9 6,9 2,31 2,88 2,88 2,88

Number of shares end period 389 391 611 612 612 617 617 617

Net interest bearing debt 5 183 4 648 7 481 7 127 6 372 6 261 6 742 7 095

Enterprise value 10 945 8 886 11 726 11 342 7 788 8 042 8 523 8 876

EV/Sales 2,6 3,0 3,9 3,7 2,5 3,1 3,4 3,4

EV/EBITDA 5,2 6,2 11,4 15,0 8,0 10,6 11,8 19,7

EV/EBIT 9,7 - - - - - - -

P/E reported 7,4 - - - - - - -

P/E adjusted 12,0 - - - - - - -

P/B 0,4 0,3 0,3 0,4 0,1 0,2 0,2 0,2

FINANCIAL ANALYSIS 2016 2017 2018 2019 2020 2021e 2022e 2023e

ROE adjusted (%) 3,1 0,1 - - - - - -

Dividend yield (%) -                   -                   -                   -                   -                   -                   -                   -                   

EBITDA margin (%) 50,8 48,1 34,2 24,4 30,7 29,7 28,9 17,5

EBIT margin (%) 27,2 - - - - - - -

NIBD/EBITDA 2,45 3,25 7,26 9,44 6,58 8,25 9,33 15,74

EBITDA/Net interest 5,37 2,76 1,82 1,55 1,82 2,33 1,85 1,36
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DO – Estimate and valuation summary 
 

Floaters – Utilization and dayrate assumptions 

 

Floaters – Number of units included in estimates 

 

SOTP 

 

EV/EBITDA adj. (ex. assumed reactivation cost in EBITDA) 

 
Fleet and contract overview 

 

 
 

*Drillship value adjusted for lease of BOP’s 

Source: Pareto Securities, FactSet 
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7th gen drillships
BlackHawk Active 2014 12000 US GoM Oxy/WS
BlackHornet Active 2014 12000 US GoM BP
BlackRhino Active 2014 12000 Senegal Woodside
BlackLion Active 2015 12000 US GoM BP

Harsh environment semisubmersibles
Ocean GreatWhite Stacked 2016 10000 UK -
Ocean Endeavor Active 75/07/18 10000 UK Shell
Ocean Patriot Active 1983 3000 UK Apache
Ocean Valiant Stacked* 1988 5500 UK Total

Benign semisubmersibles
Ocean Courage Active 2009 10000 Brazil Petrobras
Ocean Apex Active* 76/14 6000 Australia WS/BP
Ocean Monarch Active* 74/08 10000 Myanmar Daewoo Intl
Ocean Onyx Active* 73/14/19 6000 Australia Beach
Ocean Valor Stacked* 2009 10000 Brazil -

Q4 Q1 Q2 Q3 Q4

2024

Q2 Q3 Q4 Q1 Q2
Status Built Depth Region Client

Q1 Q2 Q3 Q4 Q1 Q3

2021 2022 2023
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DO – Estimate overview 
 

 
NOTE: EBITDA includes assumed reactivation costs 

Source: Pareto Securities 
 

 

PROFIT & LOSS (fiscal year) (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Revenues 1 600 1 486 1 083 981 734 739 708 622

EBITDA 707 562 246 70 9 90 151 52

Depreciation & amortisation (382) (448) (359) (352) (1 162) (392) (100) (100)

EBIT 325 124 (113) (282) (1 153) (302) 51 (48)

Net interest (89) (111) (115) (116) (42) (59) (42) (48)

Other financial items -                   (34) 1 (3) (81) 1 969 -                   -                   

Profit before taxes 236 (21) (227) (402) (1 276) 1 607 9 (96)

Taxes (48) 40 46 45 21 (9) (25) (22)

Minority interest -                   -                   -                   -                   -                   -                   -                   -                   

Net profit 188 18 (180) (357) (1 255) 1 598 (16) (118)

EPS reported 1,37 0,13 (1,31) (2,60) (9,09) 15,98 (0,16) (1,18)

EPS adjusted 1,37 0,81 (1,40) (2,46) (8,48) (3,87) (0,43) (0,40)

DPS -                   -                   -                   -                   -                   -                   -                   -                   

BALANCE SHEET (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Tangible non current assets 5 727 5 262 5 184 5 153 4 123 1 325 1 318 1 298

Other non-current assets 139 102 66 204 200 78 78 78

Other current assets 350 511 332 321 195 233 233 233

Cash & equivalents 156 376 454 156 430 76 167 160

Total assets 6 372 6 251 6 036 5 834 4 948 1 713 1 797 1 769

Total equity 3 707 3 774 3 585 3 232 1 781 909 893 775

Interest-bearing non-current debt 1 981 1 972 1 974 1 976 -                   306 406 496

Interest-bearing current debt 104 -                   -                   -                   2 619 -                   -                   -                   

Other Debt 580 504 477 626 549 498 498 498

Total liabilites & equity 6 372 6 251 6 036 5 834 4 948 1 713 1 797 1 769

CASH FLOW (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Cash earnings 548 668 40 (68) (236) 1 977 84 (18)

Change in working capital 98 (174) 192 77 24 (25) -                   -                   

Cash flow from investments (426) (124) (448) (326) (190) (99) (93) (79)

Cash flow from financing (183) (150) (6) (0) 436 (2 183) 100 90

Net cash flow 37 220 (222) (317) 35 (330) 91 (7)

VALUATION (USDm) 2016 2017 2018 2019 2020 2021e 2022e 2023e

Share price (USD end) 17,7 18,6 9,4 7,2 0,17 0,13 0,13 0,13

Number of shares end period 137 137 137 138 138 100 100 100

Net interest bearing debt 1 929 1 596 1 520 1 819 2 188 230 239 336

Enterprise value 4 356 4 147 2 817 2 808 2 212 243 252 349

EV/Sales 2,7 2,8 2,6 2,9 3,0 0,3 0,4 0,6

EV/EBITDA 6,2 7,4 11,4 40,1 - 2,7 1,7 6,7

EV/EBIT 13,4 33,4 - - - - 5,0 -

P/E reported 12,9 - - - - 0,0 - -

P/E adjusted 12,9 23,0 - - - - - -

P/B 0,7 0,7 0,4 0,3 0,0 0,0 0,0 0,0

FINANCIAL ANALYSIS 2016 2017 2018 2019 2020 2021e 2022e 2023e

ROE adjusted (%) 4,8 3,0 - - - - - -

Dividend yield (%) -                   -                   -                   -                   -                   -                   -                   -                   

EBITDA margin (%) 44,2 37,8 22,7 7,1 1,2 12,2 21,3 8,3

EBIT margin (%) 20,3 8,3 - - - - 7,2 -

NIBD/EBITDA 2,73 2,84 6,17 25,97 244,24 2,56 1,59 6,48

EBITDA/Net interest 7,93 5,19 2,18 0,68 0,30 1,24 2,95 2,71

This report is generated for Torje Hanssen



 

   Pareto Securities © 2021 31 

 
 

Rig 
UPDATE | 16 DECEMBER 2021 

 

Disclaimer and legal disclosures

Origin of the publication or report
This publication or report originates from Pareto Securities AS, reg. no. 956 632 374 (Norway),

Pareto Securiti es AS, Frankfurt branch, r eg. no. DE 320 965 513 / HR B 109177 (Germany) or

Pareto Securities AB, reg. no. 556206-8956 (Sweden) (together the Group Companies or the
“Pareto Securities Gr oup”) acting thr ough their common uni t Pareto Securiti es Resear ch. The

Group Companies are supervised by the Financial Supervisory Authority of their respective

home countries.

Content of the publication or report

This publication or report has been prepared solely by Pareto Securities Research.

Opinions or s uggestions from Pareto Securities Research may deviate from r ecommendations or

opinions presented by other departments or companies in the Par eto Securiti es Group. The
reason may typically be the resul t of differing time horizons, methodologies, contex ts or other

factors.

Sponsored research

Please note that if this report is labelled as “sponsored research” on the fr ont page, Pareto

Securities has entered into an agreement with the company about the preparation of research
reports and receives compensation from the company for this service. Spons ored research is

prepared by the Research Department of Pareto Securities without any i nstruction rights by the

company. Sponsored research is however commissioned for and paid by the company and such
material is considered by Pareto Securities to qualify as an acceptable minor non-monetary

benefit according to the EU MiFID II Directive.

Basis and methods for assessment

Opinions and price targets are based on one or more methods of valuation, for i nstance cas h

flow analysis, use of m ultiples, behavioral technical analyses of underlying market movements in
combination with considerations of the market situation and the time horizon. Key assumptions

of forecasts, price targets and projecti ons in r esearch ci ted or reproduced appear in the

research material from the named sources. The date of publication appears from the research

material cited or reproduced. Opinions and es timates may be updated in subsequent versions of
the publication or repor t, provided that the relevant company/issuer is treated anew i n such later

versions of the publication or report.

Pareto Securities Research may provide credit research with more specific price targets based

on different valuation methods, incl uding the analysis of key credit ratios and other factors

describing the s ecurities creditwor thiness, peer group analysis of s ecurities with similar
creditworthiness and different DCF-valuations. All descriptions of l oan agreement structures and

loan agreement featur es are obtai ned from sources which Par eto Securiti es Research believes

to be reliable, but Pareto Securities Res earch does not represent or warrant their accuracy. Be
aware that i nvestors should go through the specific complete loan agreement before investi ng in

any bonds and not base an investment decision based s olely on information contai ned in this

publication or report.

Pareto Securities Research has no fixed schedule for updating publications or reports.

Unless otherwise stated on the first page, the publication or report has not been revi ewed by the

issuer before dissemination. In instances where all or part of a report is presented to the issuer

prior to publication, the purpose is to ensure that facts are correct.

Validity of the publication or report

All opinions and estimates in this publication or repor t are, regardless of source, given in good
faith and may only be valid as of the stated date of this publication or report and are subject to

change without notice.

No individual investment or tax advice

The publication or repor t is intended only to provide general and preliminary information to

investors and shall not be construed as the basis for any investm ent decision. T his publication or
report has been prepared by Pareto Securities Res earch as general informati on for private use

of investors to w hom the publication or report has been distributed, but it is not intended as a

personal recommendation of particular fi nancial i nstruments or strategies and thus it does not
provide individually tailored investment advice, and does not take into account the i ndividual

investor’s particular financial situati on, existing holdings or liabilities, investment knowledge and

experience, investment objective and horizon or risk profile and preferences. The investor m ust
particularly ens ure the suitability of an investment as regards his/her financial and fiscal situation

and investment objectives. The investor bears the risk of losses in connecti on with an

investment.

Befor e acting on any information in this publication or r eport, we r ecommend consulting your

financial advisor.

The information contained in this publication or repor t does not constitute advice on the tax

consequences of making any particular investment decision. Each i nvestor shall make his/her
own appraisal of the tax and other financial merits of his/her investment.

Sources
This publication or report may be based on or contai n i nformati on, such as opinions,

recommendations, es timates, price targets and valuations w hich emanate from Pareto Securities

Research’ analysts or r epresentatives, publicly available information, information from other units
or companies in the Group Companies, or other named sources.

To the ex tent this publication or report is based on or contains information emanating from other
sources (“Other Sources”) than Pareto Securities Research (“External Informati on”), Pareto

Securities Res earch has deem ed the Other Sources to be reliable but neither the companies in

the Par eto Securities Group, others associated or affiliated with said compani es nor any other
person, guarantee the accuracy, adequacy or completeness of the External Information.

Ratings
Equity ratings:

“Buy” Pareto Securities Research expects this financial instrument’s total
return to exceed 10% over the next 12 months

“Hold” Pareto Securities Research expects this financial instrument’s total
return to be between -10% and 10% over the next 12 months

“Sell” Pareto Securities Research expects this financial instrument’s total
return to be negative by more than 10% over the next 12 months

Analysts Certification
The research analyst(s) whose name(s) appear on r esearch reports prepared by Pareto

Securities Research certify that: (i) all of the views expressed in the research report accurately

reflect their personal views about the subject security or issuer, and (ii) no part of the research
analysts’ compensati on was, is, or will be directly or indirectly related to the specific

recommendations or views expressed by the research analysts in research reports that ar e

prepared by Pareto Securities Research.

The research analysts w hose names appears on research r eports prepared by Pareto Securities

Research received compensation that is based upon various factors i ncluding Pareto Securities’

total r evenues, a porti on of w hich are generated by Pareto Securities’ inves tment banking
activities.

Limitation of liability
Pareto Securiti es Group or other associated and affiliated companies assume no liability as

regards to any investm ent, divestment or r etention decision taken by the i nvestor on the basis of

this publication or repor t. In no event will entiti es of the Pareto Securities Group or other
associated and affiliated companies be liable for direct, i ndirect or i ncidental, special or

consequential damages resulting from the information in this publication or report.

Neither the information nor any opinion which may be expressed herei n constitutes a s olicitation

by Pareto Securiti es Research of purchase or sale of any securities nor does it cons titute a

solicitation to any person in any jurisdiction where s olicitation w ould be unlawful. All information
contained in this res earch report has been compiled from sources believed to be reliable.

However, no representati on or warranty, express or implied, is made with respect to the

completeness or accuracy of its contents, and it is not to be relied upon as authoritative.

Risk information

The risk of investing i n cer tain financial instruments, i ncluding those mentioned in this document,
is generally high, as their market value is exposed to a lot of different factors such as the

operational and financial conditions of the relevant company, growth prospects, change in

interest rates, the economic and political environment, foreign exchange rates, shifts in market
sentiments etc. Where an investm ent or security is denominated in a different currency to the

investor’s curr ency of reference, changes in rates of exchange may have an adverse effect on

the value, price or income of or from that investment to the investor. Past performance is not a
guide to future performance. Estimates of future performance are based on assumptions that

may not be realized. When i nvesting i n i ndividual shares, the investor may l ose all or part of the

investments.

Conflicts of interest

Companies in the Pareto Securities Group, affiliates or staff of companies in the Pareto
Securities Group, may perform services for, s olicit business from, make a market in, hold long or

short positions in, or otherwise be i nter ested in the investments (including derivatives) of any

company mentioned in the publication or report.
In addition Pareto Securities Gr oup, or affiliates, may from time to time have a broking, advisory

or other relations hip with a company which is the s ubject of or referred to in the r elevant

Research, i ncluding acting as that company’s official or sponsoring broker and providing
investment banking or other financial services. It is the policy of Pareto to seek to act as

corporate adviser or broker to some of the companies which are covered by Pareto Securities

Research. Accordingly companies covered in any Res earch may be the s ubject of marketing
initiatives by the Investment Banking Department.
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To limit possible conflicts of interest and counter the abuse of inside knowledge, the analysts of

Pareto Securities Research are subject to i nternal rul es on sound ethical conduct, the
management of inside information, handling of unpublished res earch material, contact with other

units of the Group Companies and personal account dealing. The i nter nal rules have been

prepared in accordance with applicable legislation and rel evant industry s tandards. The object of
the inter nal rules is for example to ensur e that no analyst will abuse or cause others to abuse

confidential information. I t is the policy of Par eto Securities Research that no link exists between

revenues from capital markets activities and individual analyst remuneration. The Group
Companies are members of national stockbrokers’ associations in each of the countri es in w hich

the Gr oup Companies have their head offices. Internal rules have been developed in accordance

with recommendations issued by the stockbrokers associations. This material has been prepared
following the Pareto Securities Conflict of Interest Policy.

The guidelines in the policy incl ude rules and meas ures aimed at achi eving a sufficient degree of
independence between various departments, business areas and sub-business areas within the

Pareto Securities Group in order to, as far as possible, avoid conflicts of i nter est fr om arising

between such departments, business areas and sub-business areas as well as their customers.
One purpose of such measures is to r estrict the flow of information between certai n business

areas and s ub-business areas within the Par eto Securities Group, wher e conflicts of i nter est may

arise and to safeguard the impartialness of the employees. For example, the Investment Banking
departments and certain other departments incl uded in the Par eto Securities Group are

surrounded by arrangements, so-called Chinese Walls, to r estrict the flows of s ensitive

information from such departments. The internal guidelines als o include, without limitation, rules
aimed at securing the impartialness of, e.g., analysts working in the Pareto Securities Resear ch

departments, restrictions with regard to the remuneration paid to such analysts, requirements

with respect to the independence of analysts from other departments within the Pareto
Securities Group rules concerni ng contacts with covered companies and r ules concerning

personal account trading carried out by analysts.

Distribution restriction

The securiti es referred to in this publication or repor t may not be eligible for sale in some

jurisdictions and persons into whose possession this document comes s hould inform themselves
about and observe any such r estrictions. This publication or report is not intended for and must

not be distributed to private custom ers in the US, or retail clients in the United Kingdom, as

defined by the Financial Conduct Authority (FCA).

This research is only intended for and may only be distributed to institutional investors in the

United States and U.S entities seeking more information about any of the issuers or securities
discussed in this report should contact Pareto Securities Inc. at 150 East 52nd Street, New York,

NY 10022, Tel. 212 829 4200.

Pareto Securities Inc. is a broker-dealer registered with the U.S. Securities and Exchange

Commission and is a member of FINRA &SIPC. U.S. To the ex tent required by applicable U.S.

laws and regulations, Pareto Securities Inc. accepts responsibility for the contents of this
publication. Investm ent products provided by or through Pareto Securities Inc. or Pareto

Securities Research are not FDIC insured, may lose value and are not guaranteed by Pareto

Securities Inc. or Par eto Securiti es Research. Investing in non-U.S. securities may entail cer tain

risks. This document does not constitute or form part of any offer for sale or subscription, nor
shall it or any part of it form the basis of or be relied on i n connection with any contr act or

commitment w hatsoever. T he s ecurities of non-U.S. issuers may not be registered with or

subject to SEC reporting and other requirements. T he information available about non-U.S.
companies may be limited, and non-U.S. companies are generally not subject to the same

uniform auditing and reporting standards as U.S. companies. Market rules, conventi ons and

practices may differ from U.S. markets, adding to transaction costs or causing delays in the
purchase or sale of securities. Securities of some non-U.S. companies may not be as liquid as

securities of comparable U.S. companies. Fluctuations i n the values of nati onal currencies, as

well as the potential for governmental r estrictions on currency movements, can significantly
erode principal and investment returns.

Pareto Securities Research may have material conflicts of i nterest related to the production or
distribution of this research report w hich, with regard to Pareto Securiti es Research, are

disclosed herein.

Distribution in Singapore

Pareto Securities Pte Ltd holds a Capital Markets Services License is an exempt fi nancial advisor
under Financial Advisers Act, Chapter 110 (“FAA”) of Singapore and a subsidiary of Pareto

Securities AS.

This report is directed sol ely to persons who qualify as "accredited i nvestors", "expert i nvestors"

and "institutional i nvestors" as defined i n s ection 4A(1) Securities and Futur es Act, Chapter 289

(“SFA”) of Singapore. This report is i ntended for general circulation amongst such inves tors and
does not take i nto account the specific i nvestment objectives, financial situati on or particular

needs of any particular person. You s hould seek advice fr om a financial adviser regarding the

suitability of any product referred to in this report, taking into account your specific fi nancial
objectives, financial situati on or particular needs befor e making a commitment to purchas e any

such product. Please contact Par eto Securiti es Pte Ltd, 16 Collyer Quay, # 27-02 Income at

Raffles, Singapore 049318, at +65 6408 9800 in matters arising from, or in connection with this
report.

Additional provisions on Recommendations distributed in the Canada
Canadian recipients of this research report are advised that this research repor t is not, and

under no circumstances is it to be construed as an offer to sell or a solicitation of or an offer to

buy any securities that may be described herein. This research report is not, and under no
circumstances is it to be construed as, a prospectus, offering memorandum, adver tisement or a

public offering in Canada of such securities. No securities commission or similar regulatory

authority in Canada has reviewed or in any way passed upon this research report or the merits of
any securities described or discussed herei n and any r epresentation to the contrary is an

offence. Any securities described or discussed within this research repor t may only be

distributed in Canada in accordance with applicable provincial and territorial securities laws. Any
offer or sale in Canada of the securities described or discussed herein will be made only under

an exemption from the r equirements to file a prospectus with the r elevant Canadian s ecurities

regulators and only by a dealer properly registered under applicable securities laws or,
alternatively, pursuant to an exemption from the deal er registration req uirement i n the relevant

province or territory of Canada in which such offer or sale is made. Under no circumstances is

the information contained herein to be construed as investment advice in any province or
territory of Canada nor should it be constr ued as being tailored to the needs of the r ecipient.

Canadian recipients ar e advised that Pareto Securiti es AS, its affiliates and its authorized agents

are not responsible for, nor do they accept, any liability whats oever for any direct or
consequential loss arising from any use of this research report or the information contained

herein.

Distribution in United Kingdom

This publication is issued for the benefi t of persons who qualify as eligible counterparties or

professional clients and should be made available only to such persons and is exempt from the
restriction on financial promotion i n s21 of the Financial Services and Markets Act 2000 in

reliance on provision in the FPO.

Copyright

This publication or report may not be mechanically duplicated, photocopied or otherwise

reproduced, in full or in part, under applicable copyright laws. Any infringement of Pareto

Securities Research´s copyright can be pursued legally whereby the infri nger will be held liable
for any and all losses and expenses incurred by the infringement.
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Compa ny  Ana l y st  hol di ngs* Tot a l  hol di ngs

Fl ex LNG 0 4 817

Fr ont l i ne 0 79 748

Gj ensi di ge For si kr i ng 0 7 734

Gr i eg Seaf ood 0 9 127

Haf ni a Ltd. 0 10 000

Huddl y 0 908 173

Hydr ogenPr o 0 37 552

Ice Fi sh Far m 0 2 000

i ce Gr oup ASA 0 200 000

Kal er a 0 26 752

Compa ni e s No.  of  sha r e s Hol di ngs i n % Ki t r on 0 18 386

Kompl et t  Bank 0 209 400

Bonheur 240 945 0,57 % Kongsber g Gr uppen 0 36 023

Par eto Bank 15 311 980 21,92 % KWS 75 75

Sel vaag Bol i g 3 729 704 3,98 % Ler øy Seaf ood Gr oup 0 39 328

Spar ebank 1 Nor d-Nor ge 4 287 282 4,27 % M el twater 0 24 000

Spar eBank 1 Ri nger i ke Hadel and 100 000 0,64 % M er cel l 0 24 863

Spar ebank 1 SM N 1 970 442 1,52 % M owi 0 486

Spar ebank 1 SR-Bank 1 856 679 0,73 % M PC Contai ner  Shi ps 0 84 164

Spar eBank 1 Øst f ol d Aker shus 1 232 229 9,95 % NEXT  B i omet r i cs 0 510 901

Spar eBank 1 Øst l andet 3 833 163 3,61 % NORBIT  ASA 0 1 656

Spar ebanken M ør e 305 239 3,09 % Nor di c Semi conductor 0 5 391

Spar ebanken Sør 433 744 2,77 % Nor eco 0 790

Spar ebanken Vest 6 861 616 6,39 % Nor se A t l ant i c 0 25 000

NEXT  B i omet r i cs 510 901 0,56 % Nor sk Hydr o 0 94 189

Spar eBank 1 Sør øst -Nor ge 1 771 308 2,81 % Nor ske Skog 0 98 499

Nor ther n Dr i l l i ng Ltd. 0 77 319

NT S 0 2 172

Ocean Y i el d 0 32 650

Okeani s Eco T anker s 0 2 000

Or kl a 0 20 983

Panor o Ener gy 0 29 844

Par eto Bank 0 1 341 634

Pexi p Hol di ng 0 85 707

Pr otector  For si kr i ng 0 14 000

Pr yme 0 4 000

Quantaf uel 0 5 797

REC Si l i con 0 39 716

Sal M ar 0 2 799

Sandnes Spar ebank 0 4 013

Scatec 0 30 412

Seaway 7 0 4 000

Spar ebank 1 Nor d-Nor ge 0 3 350

Spar ebank 1 SM N 0 12 740

Spar ebank 1 SR-Bank 0 15 170

Spar eBank 1 Øst f ol d Aker shus 0 1 252

Spar eBank 1 Øst l andet 0 9 621

Spar ebanken Sør 0 16 435

Compa ny  Ana l y st  hol di ngs* Tot a l  hol di ngs Spar ebanken Vest 0 16 735

Spar ebanken Øst 0 1 500

AF Gr uppen 0 1 825 Stol t -Ni el sen 0 1 817

Aker  ASA 500 3 075 Stor ebr and 0 25 698

Aker  BP 0 17 942 Subsea 7 0 12 493

Aker  Car bon Captur e 0 10 721 T el enor 0 12 052

Aker  Cl ean Hydr ogen 0 133 500 T GS-NOPEC 0 600

Aker  Hor i zons 0 125 848 Vow 0 8 681

Aker  Of f shor e Wi nd 0 164 028 Wal l eni us Wi l hemsen 0 17 800

Amer i can Shi ppi ng Co. 0 13 300 XXL 0 20 923

Apr i l a Bank ASA 0 22 675 Yar a 0 15 428

Ar cher 0 30 170 Zaptec 0 14 000

Ar ct i cZymes T echnol ogi es 0 684

Austevol l  Seaf ood 0 3 600

AutoStor e 0 1 685

B2Hol di ng AS 0 13 940

Bonheur 0 32 075

Bor r egaar d ASA 0 650

Bouvet 0 2 940 This overview is updat ed mont hly ( last  updat ed 15.12.2021).
BRAbank 0 31 499

BW Ener gy 0 56 765 *Analyst  holdings ref ers t o posit ions held by t he Paret o Securit ies AS analyst  covering t he company.
BW Of f shor e 0 16 076

Ci r ca Gr oup 0 11 250

Cl oudber r y Cl ean Ener gy 0 100 000

DNB 0 48 639

DNO 0 151 978

E l kem 0 39 047

ELOP 0 130 000

Ent r a 0 9 806

Equi nor 0 2 589

Eur opr i s 0 13 208

Fj or dkr af t  Hol di ng 0 21 317

Pareto Securities AS may hold fi nancial instruments i n companies wher e a recommendation has

been produced or distributed by Pareto Securities AS i n connection with renderi ng investment
services, including Market Making.

Please find below an overview of material interes ts in shar es held by employees in Par eto
Securities AS, in companies wher e a recommendati on has been produced or distributed by

Pareto Securities AS. "By material interest" means holdings exceeding a value of NOK 50 000.

Appendix A

Disclosure requirements i n accordance with C ommission Delegated Regulati on (EU) 2016/958

and the FINRA Rule 2241

The below list s hows companies where Pareto Securities AS - together with affiliated companies

and/or persons – owns a net long position of the shar es exceeding 0,5 % of the total issued

share capital i n any company where a recommendation has been produced or distributed by
Pareto Securities AS.
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24SevenOf f i ce Scandi navi a Nor di c Hal i but

2G Ener gy Nor eco

Advanzi a Bank S.A . Nor l andi a Heal th & Car e Gr oup AS

Aker  ASA Nor se A t l ant i c

Aker  Cl ean Hydr ogen Nor ske Skog

Aker  Hor i zons Nor wegi an B l ock Exchange

Aker shus Ener gi Panor o Ener gy

Ar cane Cr ypto Pet r oNor  E&P 24SevenOf f i ce Scandi navi a AB Hexat r oni c M edi a & Games Invest  pl c.

A r ct i c Fi sh Pet r oT al AAC Cl yde Space Hexi con Re:NewCel l

A r endal s Fossekompani PHM  Gr oup Azel i o Josemar i a Resour ces Sedana M edi cal

A t tensi P i ng Pet r ol eum UK Li mi ted B i onvent Impl ant i ca Studentbostäder  i  Nor den

Bar r amundi  Gr oup P te.  Ltd.  poLi ght B i ovi ca Inter nat i onal Isof ol  M edi cal  AB Sur gi cal  Sci ence

Bel shi ps Pr onof a AS Ci bus Nor di c Real  Estate AB Li nkf i r e A / S Swedencar e AB  

B i oInvent P r oxi mar  Seaf ood Cl i meon AB LM K Gr oup V i cor e Phar ma

B i omega Gr oup AS Pr yme Eget i s T her apeut i cs M aha Ener gy VNV Gl obal

Bonheur Pyr um Innovat i ons Gr een Landscapi ng Gr oup AB

Bor eal  Hol di ng AS Saga Robot i cs

Bul k Inf r ast r uctur e Hol di ng Sal mon Evol ut i on

BW Ener gy Seaf i r e AB

BW LPG Seagems Nor way 

BW Of f shor e Seaj acks

Cavai  AS SFL Cor por at i on Ltd A f r i ca Ener gy Cor p.  M edi a & Games Invest  pl c. ShaM ar an Pet r ol eum 

Cent r al Ni c Gr oup PLC SGL T r ansGr oup Inter nat i onal  A / S ByggPar tner  i  Dal ar na Hol di ng M ent i ce AB Sur gi cal  Sci ence

Ci r ca Gr oup Shamar an Pet r ol eum Ci bus Nor di c Real  Estate M i nesto T ethys Oi l

Cl oudber r y Cl ean Ener gy Si ccar  Poi nt  Ener gy Isof ol  M edi cal Sal tängen P r oper ty Invest Vostok  Emer gi ng Fi nance

Dampski bssel skabet  NORDEN A / S Ski tude Logi st r i  Fast i ghets AB Sci Base Hol di ng

DLT Smar t  Wi r es Inc.  M agnol i a Bostad Sedana M edi cal

DNO Str andl i ne Resour ces Li mi ted 

Documaster  AS T al os Ener gy Inc

EcoOnl i ne T EM PT ON GmbH

ELOP T r ønder ener gi  AS

Enapter  AG Vegf i nans AS

Ener gean Isr ael  Fi nance Ltd. Vestby Logi st i kk Hol di ng

Envi v AS (Booki s) V i k i ng ACQ 1 AS,  SPAC

Fer t i ber i a S.A .R.L. Vow

Fi r st  Camp Gr oup AB Wal dor f  P r oduct i on UK Ltd

FREYR Bat ter y Wheel .me

Funkwer k AG Xeneta AS

Gj ensi di ge For si kr i ng ZT L Payment  Sol ut i on AS

Gl obal  Agr aj es (Fer t i ber i a gr oup) Ør n Sof twar e Aar haus Resi dent i al s Denmar k AB  Del ar ka Logi st r i  Fast i ghets AB

Gol ar  LNG Backaheden Fast i ghets AB  Fl emi ng P r oper t i es AB M äl ar åsen AB

Gol den Ocean Gr oup Bonäsudden Hol di ng AB  (publ ) Hal msl ät ten Fast i ghets AB  (publ ) One Publ i cus Fast i ghets AB

Gol i ath Of f shor e Bor gl anda Fast i ghets AB  Kor sängen Fast i ghets AB  (publ ) Or i ga Car e AB  (publ )

Gr eenf ood Bosj ö Fast i gheter  AB Kr ona Publ i c Real  Estate AB Pr eser vi um Pr oper ty AB

Gr øntvedt  AS

Hagal  AS

Hal odi  Robot i cs AS

Hei mdal l  Power

HKN Ener gy Ltd

Hof seth B i oCar e This overview is updat ed mont hly ( last  updat ed 15.12.2021).
Huddl y

Ice Gr oup Scandi navi a Hol di ngs AS 

Immunophar ma

JP/ Pol i t i ken's For l ag

Kal er a

Kebony

Kentech Gl obal  P l c

Keppel  FELS Li mi ted

K i stos pl c.

KLP

KM C Pr oper t i es

Kompl et t  ASA 

Kompl et t  Bank

Kr af t  Bank

Kr use Smi th

Laker s Hol di ng AS

Ler øy Seaf ood Gr oup 2G Ener gy * Hei del ber g Phar ma * P r ocr edi t  Hol di ng *

Lumar i ne AS B i otest  * Inter shop Communi cat i ons AG PSI  SOFT WARE AG *

M aha Ener gy COREST AT E Capi tal  Hol di ng S.A . Lei f hei t  PWO *

M al or ama Hol di ng AS Dal dr up & Söhne Logwi n * S&T  AG *

M athesa Bostadsbol aget  AB Demi r e M anz AG * SM T  Schar f  AG *

M er cel l Epi genomi cs AG* M AX Automat i on SE  Sur teco Gr oup *

M i me Pet r ol eum Gesco * M er kur  Bank Syzygy AG  *

M odex AS Ger r y Weber M LP * T AKKT  AG

M utar es SE  & Co.  KGaA GFT  T echnol ogi es * mutar es V i scom *

M ül l er  M edi en GmbH (Uni ted Ver t i cal  M edi a GmbH) Gi gaset  * OVB Hol di ng AG

Navi os M ar i t i me Aqui si t i ons

Next  B i omet r i cs Gr oup

This overview is updat ed mont hly ( t his overview is f or t he period 31.11.2020 – 31.11.2021). * The designat ed sponsor services include a cont ract ually agreed provision of  research services.

Re c omme nda t i on % di st r i but i on
Buy 71 %
Hold 27 %
Sell 3 %

Adl er  M odemaer kte Expr es2i on B i otechnol ogi es M ynar i c

Re c omme nda t i on % di st r i but i on Baywa Ger r y Weber mutar es

Buy 89 % BB B i otech Hypopor t  AG OHB SE

Hold 11 % CLIQ Di gi tal Inter shop Communi cat i ons AG OVB Hol di ng AG

Sell 0 % Dal dr up & Söhne Lei f hei t Si egf r i ed Hol di ng AG

Der maphar m Hol di ng SE M AX Automat i on SE  

Enapter M er kur  Bank

services in t he previous 12 mont hs

This overview is updat ed mont hly ( last  updat ed 15.12.2021). This overview is updat ed mont hly ( last  updat ed 15.11.2021).

Di st r i but i on of  r e c omme nda t i ons

Di st r i but i on of  r e c omme nda t i ons ( t r a nsa c t i ons* )

* Companies under coverage wit h which Paret o Securit ies Group has on-going or complet ed public 

Appendix B

Disclosure requirements in accordance with Article 6(1)(c)(iii) of Commission Delegated

Regulation (EU) 2016/958

Overview over issuers of fi nancial instr uments where Pareto Securities AS have prepared or

distributed investment r ecommendati on, where Par eto Securities AS have been lead

manager/co-lead manager or have rendered publicly known not immaterial investment banking
services over the previous 12 months:

Appendix C

Disclosure requirements pursuant to the Norwegian Securities Trading Regulation § 3-11 (4)

Appendix D

This section applies to research reports prepared by Pareto Securities AB.

Disclosure of positions in financial instruments
The beneficial holding of the Pareto Group is 1 % or more of the total share capital of the

following companies included in Pareto Securities AB’s research coverage universe: None

The Par eto Group has material holdings of other fi nancial instrum ents than shares issued by the

following companies included in Pareto Securities AB’s research coverage universe: None

Disclosure of assignments and mandates

Overview over issuers of financial instrum ents where Pareto Securities AB has prepared or

distributed investment recommendation, where Pareto Securities AB has been lead manager or
co-lead manager or has r endered publicly known not immaterial investment banking services

over the previous twelve months:

Members of the Pareto Group provide market making or other liquidity providing services to the

following companies included in Pareto Securities AB’s research coverage universe:

Members of the Pareto Group have entered into agreements concerning the i nclusion of the

company in question i n Pareto Securities AB’s r esearch coverage universe with the following
companies: None

Member of the Par eto Group is providing Business Management s ervices to the following

companies:

Appendix E

Disclosure requirements in accordance with Article 6(1)(c)(i) of Commission Delegated

Regulation (EU) 2016/958

Designated Sponsor

Pareto Securities acts as a designated sponsor for the following companies, including the

provision of bid and ask offers. Ther efore, we regularly possess shares of the company in our
proprietary trading books. Pareto Securities receives a commission from the company for the

Appendix F 

Disclosure requirements in accordance with Article 6(1)(c)(iv) of Commission Delegated 

Regulation (EU) 2016/958 

Sponsored Research

Pareto Securities has entered into an agreement with these companies about the preparation 

of research reports and – in return - receives compensation.

Members of the Pareto Group have entered into agreements concerning the i nclusion of the

company in question i n Pareto Securities AB’s r esearch coverage universe with the following
companies: None

This report is generated for Torje Hanssen


